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Question # 3 ILL2 OF SM
An entity has following preference shares in issue at the end of 20X4:
1. 5% redeemable, non-cumulative preference shares: These shares are classified as
liabilities. During the year, a dividend was paid on the 5% preference shares- X

%100;000.

2. Increasing-rate, cumulative, non-redeemable prefere ce shares issued at a discoun discount
in 20X0, with a cumulative dividend rate from 20X5 o The shares were issued at
a discount to compensate the because dividé snd/payments will not

commence until 20; until 20X5. The accruatto rthe discount in the current year, - calculated
using the effective interest method amounted to, say,& 18,000. These shares are
classified as equity - 200,000.

3. 8%non-redeemable, non-cumulative preference shares : At the beginning of the year,
the entity had ¥ 100,000 8% preference shares outstandmg but, at 30 June 20X4, it
—_——

repurchased ¥ 50,000 of these at a discount of ¥ 1 ,000@

4. 7% cumulative, convertible preference shares (converted in the year) : These shares
were classified as equity, until their conversion into ordinary shares at the beginning
of the year. No dividend was accrued in respect of the year, although the previous
year’s dividend was paid immediately prior to conversion. To induce conversion, the
terms of conversion of the 7% convertible preference shares were also amended, and
the revised terms entitled the preference shareholders to an additional 100 ordinary
shares on conversion with a fair valueil.

The profit after tax for the year 20X4 is ¥ 150,000.
Determine the adjustm?nt&or the purpose of calculating EPS.
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redeemable after 5 years on 1.04.2017. Total value of the issue is ¥ 10,00,000. At the end of 3
years, company finds that it had earned good returns then expected over last three 3 years

and can make redemption of preference easily. To compensate preference shareholders for 2
years dividend which they need to forgo, the company decided to redeem preference share at

X 12 per share.
Calculate the amount of dividend to be deducted while calculating EPS as per Ind AS-33

and
calculate the amount of settlement loss to be debited in year 3.
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Question # 7 } )
DATE | PARTICULARS SHARES
01.01.01 | Balance at the beginning of the year 2,000
31.05.01 | Fresh issue of shares 800
01.12.01 | Buy back of shares 250
Calculate WANES .
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DATE \ PARTICULARS \ SHARES
01.04.01 | Balance atthe beginning of the year 1,00,000
15.06.01 | Freshissue 75,000
03.11.01 | Conversion of PS to ES, after conversion 50,000
22.02.01 | Buyback Qoooo

Calculate WANES N
/I
Sol A L,
Poveticoless OOt kin/J (A (WANES
OD: bcj [oo00®
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| 77918
DATE PARTICULARS \ SHARES
01.01.01 | Balance©fES of ¥ 100 each at the beginning of the year 10,000
01.06.01 | Freshissue of X 100 each at X 70 each paid up 10,000 W™
01.07.01 | Buyback of fully paid shares 4,000 \wn
01.11.01 |dssue of fully paid up shares of ¥ 100 each 6,000 oW
Other information
PBT %12,00,000
Preference dividend % 5,00,000
Tax rate 30%
DRI "%
Calculate BEPS
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Question # 10
During the year 31.03.2017, X.ltd made a public issue of 1,00,000 ES of ¥ 10 each. The issue

was subscribed and calls were made as under

1. X 5onshare application and share allotment o e YL (VAN

2. % 2.onsharefirstcallon 30.09.2016 -~

3. X 3pgnshare secondcallon 01.01.2017 Ve
The comp‘a—ny had 5,00,000 shares outstanding on 01.04.2016. Net Profit for 2016-17 is

% 11,00,000
Calculate BEPS ‘
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CA rouNDATION | €

PARTICULARS
01.01.2018 | Opening balance 1,800 10 10
01.04.2018 | Freshissue 600 5

PAT isX 2,10,000

Calculate BEPS
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Question #12

X ltd has 50,000 ES on1 04 2017 of face value X 10 The company had a liability to pay R g
2,00,000 to Mr. P from FY 2016 -17. As per understandmg between the parties on 30.6.2017. X
Md the liability by issue of ES at ¥ 25 per share. Net profit after tax for FY 2017-18is
4,00,000.+

Calculate BEPS
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Question # 41 ILL 17 ICAI SM
An entity issues 100,000 ordinary shares of Re 1 each for a consideration of X 2.50 per share.

Cash of X 1.75 per share was received by the balance sheet date. The partly paid shares are
entitled to participate in dividends for the period in proportion to tWaid.
Calculate number of shares for calculation of Basic EPS.
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Question #13

On 31.3.2002, the issued share capital of a company consisted of ¥ 10 crore ES of ¥ 25 each
and %5,00,000 in 10% cumulative PS of ¥ 1 each. On 1.10.2002, the company issued

10,00,000 ES fully paid up by way of capitalisation of reserves in proportion of 1:4 for the year
ended 31.3.2003

Profit for the year 01-02 and 02-03 isX¥ 4.5 lacsand X 5 lacs
Calculate EPS for 01-02 and 02-03
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Question # 14

PARTICULARS ‘ 2015-16 2016 -17
Opening balance 50,000 75,000 Shares
Closing Shares A e Rewe
paT Y % 20,00,000 % 30,00,000
Bonus Issue on\] .4. 2016hn 1:2 ratio
A - 2
Calculate BEPS %‘A‘: S \% > Y
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Question # 15 | ILL5 OF SM |
Xltd _~

1 January 1,000,000 shares inissue _

28 February Issued 200,000 shares at fair value

31 August — Bonus issue 1 share for 3 shares held RAF = \vi-&

30 November Issued 250,000 shares at fair valug) ik

Calculate the number of shares which would be used in the basic EPS calculation.
Consider reporting date as(December enﬂ.)
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Question # 16

Earnings for 2015-16 X 5,00,000
Earnings for 2016-17 X 5,80,000
DATE

PARTICULARS

SHARES

01.04.2015 / Balance of ES of X 10 each at the beginning of the year |(40,000) (\S-\¢)
01.07.2015 /| Issued ES of ¥ 10 each Y0,000) |\c-11)
01.08.2016 _ | Issued ES of ¥ 10 each 15,000  \thr\%)
01.10.2016 _ | Bonusintheratio1:8 QU p € = & \ - 2 (Nt
N
Calculate BEPS
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) zuestion #17 ILL 6 OF SM

“Earnings for 2015-16 % 6,00,000
Earnings for 2016-17 X 8,00,000
DATE PARTICULARS SHARES

01.04.2015 Balance of ES of X 10 each at the beginning of the year | 40,000
01.11.2015 Issued ES ofX 10 each 10,000
01.06.2016 Issued ES ofX 10 each 15,000
01.08.2016 Bonus in the ratio 1:5
01.10.2016 Issued ES of 10 each 10,000

Calculate BEPS
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On 1.4.2015, X ltd had 20,000 ES. Fair Value (FV) on 1.8.2015was X 5
Rights announced on 1.8.2015 atX 4, in the ratio of 1:4
Calculate theoretical ex-right price and bonus fraction
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Question # 20
At 31.12.2001, the issued share capital of a company conSIsted of 1.8 million ordinary
shares of X 10 each, fully paid. The profits for the year ended 31.12.2001 and 31.12.2002
amounted to ¥ 6,30,000 and X 8,75,000. On 31st March 2002 the company made a right
issue on 1 for 4 basis at ¥ 30. The market price of the shares immediately before the

. g —— — ————
right issue was X 60
Calculate EPS
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Question # 23 ] N
Net profit for 2015 - 16 X 5,00,000
Net profit for 2016 -17 X 7,00,000
1.4.2015 -No. of shares outstanding 1,00,000 shares
1.5.2015 - fresh issue 30,000 shares
1.7:.2016 - fresh issues — 40,000 shares
1.10.2016 - Rightissues —¢ _ . 10: 17 @ 15
MV before rights - O (2207
Calculate EPS
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ABC Ltd f\January 20X1 Shares in issue 1,000,000

31 March 20X1 (a) Rights issue 1 for 5 at 90 paise

(b) Fair value of shares ¥ 1 (cum-rights price)

Calculate the number of shares for use in the EPS calculation for the calendar year.
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Calculate Basic EPS for period ending 20X0, 20X1 and 20X2, when

D

Profit attributable to ordinary equity of the 1,100 ¥ 1,500 ¥ 1,800
parent entity ' - s
Shares outstanding before i 500 shares
Rights issue 5 One new share for each five

outstanding shares |

Exercise price .*

% 5.00

Nwn

1 January 20X1

P~

A\ D

1 March 20XD

T 11.00
CRE

31 December
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Question # 35 I LL15I1CAI SM

An entity has two classes of shares in issue

5,000 Non - Convertible Preference Shares

10,000 Equity Shares

The'PS are entitled to dividend of X 5 per share before any dIVIdi II are paid on ES. Equity

dividends are then pald in which the PSH do not participate hen participate in any
\Mdmonal ordlnau dividend above X 2 @ 50% of any additional dividend payable on ES

The entlty s profitis X 1,00,000 and dividend of X 2 per share are declared on ES

Compute the allocation of earnings for the purpose of calculation of BEPS when an entity

has ES and participating El that are not convertible int
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Question # 36 ILL 16 ICAISM |

Profit attributable to shareholders of Parent entity % 1,00,000
Equity Shares 10,000
Non-Convertible Preference Shares 6,000
The PS are entitled to dividend before any dividend are paid on R oS
ES

After ordinary shares have been paid dividend of X 2.1 per share, Preference Shares
participate in any additional dividend on 20:80 ratio with Equity Shares.

Compute the allocation of earnings for the purpose of calculation of BEPS when an

entity has
ES and participating El that are not convertible into ES
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Questlon # 25

PAT  30,00,000

No. of shares outstanding 1 &@,0@0 %hares

Market price ()N "5
options 2,00,000 shares @ %15

Calculate BEPS and DEPS AG\ V
.&“_\V\ - \\) No te)
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Question # 26 ILL 10 ICAI SM

At 31.12.2 d 2008, the issued share capital of an entity consisted of 40 00,000 ES of X

er share. The options outstanding at 31.12.2007 and 2008 were
6,30,000. PAT for 2 07 and 2008 amounted to X 5,00,000 and X 6,00,000 respectlvely
Average market price ice of share for year 31.12.2007 and 31.12. 2008 is % 120 and T 160

respectively. B
Calculate basic and diluted EPS
o\ - 1S 20D
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Question # 39

Profit attributable to shareholders of Parent entity for the year | " %12,00,000
20X1

Weighted average number of ordinary shares outstanding @ 5,00,000 shares

year 20X1 a

Average market price of one ordinary share during year 20X1 _ % 20.00

Weighted average number of shares under option du r&e ar 1,00,000 shares

20X1

Exercise price for shares under option during year 20X1 15.00
Calculate basic and diluted N
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Question # 27 ILL7 ICAI SM

Entity A has in issue 25,000, 4% debentures with a nominalvalue of X 1. The debentures are
convertible into ES @ 1:1 at any time until June 2009. The entity’s management receives a
bonus based on 1% ofmﬁt before tax. PBT for 2002 is ¥ 80,000 (tax rate 20%)

Calculate earnings for DEPS
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PAT X 200 lacs
No. of ES outstanding 40,00,000
50,000, 11% Convertible Debentures of ¥ 10 each 8 ES per Debenture
Tax Rate 30%

Calculate BEPS incremental earnings and DEPS
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ABC Ltd. has 1,000,000 X 1 aordinary shares and 1,000 X 100 10% convertible bonds (issued at
par), each convertible into 20 ordinary shares on demand, all of which have been in issue for
the whole of thereporting period. ABC Ltd.'s share price is ¥ 4.50 per share and earnings for
the period are

% 500,000: The tax rate applicable to the entity is 21%.

Calculate earnings per incremental share for the convertible bonds.
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Question # 31

Net profit for 2015-16 % 75,50,000
Net profit for 2016-17 £100,25,000
No. of shares outstanding on 1.4.2015 5,00,250 Shares
< Bonusissue on 1.1.2017 S DAT D = 152
On 1.1.2017 - 12% Convertible Debentures 1,00,000 Debentures pf NV X
issued Do =t A= See TNE gy 100
Conversion ratio of above Debenture = 1 Debenture = 10/Equity Shares

Calculate BEPS and DEPS
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Question # 32 ILL9S ICAISM, SIMILAR TO JULY 21

Proflt before interest, FV changes and tax for year ended X 8,25,000
30.06.2002
(Change in options’ FV reported loss of X 2,500)
Profit before interest, FV changes and tax for year ended X 8,95,000
30.06.2003
(Change in options’ FV reported loss of X 2,650)
Tax rates ( No tax consequence on change in FV of Options) 33%
30.6.2001—No.of ES of ¥ 1 each % 15,00,000 ~~
1.10.2001 —Issued 8% convertible loan stock of ¥ 100 each for 12,50,000

cash ™YL
at par Convertible at any time during three years 2006 to 2009 into
the number of Equity Shares set out below
~30.06.2006 - @Equity Shares

30.06.2007 - 130 Equity Shares

30.06.2008 - 125 Eqwty Shares

30.06.2009 - 120 EqUIty Shares
If they are not converted by 2009 they would be(Eedeemed at par>

Calculate BEPS and DEPS
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Question # 33 ILL 14 ICAI |{ RTP - MAY - 2019}
An entity issues 2,000 convertible bonds at the beginning of the year 1. The bonds have a

three-year term and are issued at par with a face value of ¥ 1,000 per bond, giving total
proceeds of

X 2,00,0000Interest is payable annually in arrear at a nominal annual interest rate of 6%. Each
bond is convertible at any time upto maturity into 250 ES. The entity has the option to settle
the principal amount of the convertible bonds irj_£§ or cash. When the bonds were issued,
the prevailing market ROl for similar debt without conversion options is 9%. At the issue date
market price of one ES is X 3-Profit attributable to 12,00,000 ES of P foryear 1is X 10,00,000
Convertible bonds outstanding is 2000 v

Calculate BEPS and DEPS
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(Similestdo Moy 22)
1 January . Shares in issue 1,000,000

Q) &

5% Convertible bonds < 100,000

(terms of conversion 120 ordinary shares for X 100)

31 March Holders of ¥ 25,000 bonds converted to ordinary shares.

pLL
Profit for the year ended 31 December ¥ 200,000

Tax rate 30%.

—

Calculate basic and diluted EPS. Ignore the need to split the convertible bonds into liability
and equity elements. \
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Question # 47 Nov 22 (3™) [May 2020]
CAB Limited is in the process of preparation of the consolidated financial statements of the
group for the year ending 31st March, 20X3 and the extract of the same is as follows:

Particulars Attributable to IN«)‘ﬁontrolling Total
CAB Limited interest (i{1)) ("% in ‘000)
Profit for the year 39,000 3,000 42,000
Other Comprehensive Income 5,000 NIL 5,000
Total Comprehensive Income 44,000 3,000 47,000

The long-term finance of the company comprises of the following:
l. 20,00,00,000 equity shares at the beginning of the year and the company has issued

‘)%J‘ 5,00,00,000 shares on 1st July, 20X2 at full market value.

Il.  8,00,00,000irredeemable preference shares. These shares were in issue for the whole
of the year ended 31st March, 20X3. The dividend on these preference shares is
discretionary. -

Il. X 18 crores of 6% convertible debentures issued on 1st April, 20X1 and repayable on
31st March, 20X5 at ' ble annually. As an alternative to repayment at

crores ordinary shares int mpany. On 1st April, 20X1, the prevailing market
interest rate forfour year convertibte debentures which had no right of conversion was
———

8%,Using an annual discountrate of 8%, the present value of X 1 payable in four years

In the year ended 31st March, 20X3, CAB Limited declared an ordinary dividend of 0.10
paise per share and a dividend of 0.05 paise per share on the irredeemable preference
shares
Compute the following:

» thefinance cost of convertible debentures and its closing balance as on 31stMarch,

20X3to be presented in the consolidated financial statements.

* " the basic and diluted earnings per share for the year ended 31st March, 20X3.

Assume that income tax is applicable to CAB Limited and its subsidiaries at g_&::%

Sol' - 1) Notey:

) Pol = 1o ,00,0, uw
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Question # 45 ’ { MTP - NOV -2019 }

1. Mittal Motors has'issued 10,00,000 numbers of 9% Cumulative Preference Shares. The
company hasarrears of X 15 crores of preference dividend as on 31st March, 2011, it

equity shareholder as well as for preference shareholders. What is the amount of
dividend te be reduced from profit or loss for the year for calculating BEPS ?

2. Further Mittal Motors has also issued certain convertible, which are outstanding at the
year end. For the purpose of computation of weighted average number of shares ( to
arrive at diluted EPS) when should the dilutive potential shares should be deemed to
have been converted into shares ?

(A) Atthe start of the period

(B) The date of issue of potential shares

(C) At the start of the period or, if later, the date of the issue of the potential shares
(D) At the end of the period.

Sl NTUAC By U Py ety oould have been
Loknackd W P

includes currentyear arrears of X 1.75 Crores. The company did not declare dividend for
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Question # 34

Earnings available to Equity Shareholders . ] 50 lacs
No. of ES outstanding 10,00,000
50,000, 12% Convertible Preference share of ¥ 100 8 ES per Preference share
each

Tax Rate 30%
DDT _ Lignoae) 17%
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Question # 40 ILL 12 OF ICAI SM

Ordinary shares outstanding during 1,000,000 (there were no options,
20X1 warrants or convertible
instruments
outstanding during the period)

An agreement related to a recent business combination provides for the issue of additional
ordinary shares based on the following conditions:

Qg“:e‘\\&“« =\woswn (05,000 additional ordinary shares for each

new retail site opened during 20X1

(3) 1,000 additional ordinary shares for each
1,000 of consolidated profit in excess of
% 2,000,000 for the year ended 31
December 20X1
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Retail sites opened during the year @é on 1 May 20X1 S ‘:Dadrem& A YAve .

Canj@ne on 1 September 20X1. > & o X
Consolidated year-to-date profit 1,100,000 as of 31 March 20X1
attributable to ordinary equity holders of the (3w
parent entity

Condinovd Shosen (1) & £ 2,300,000 as of 30 June 20X1  { 3W)

N ~— | 21,900,000 as of 30 September 20X1 -
(including a ¥ 450,000 loss from a (3w
discontinued operation)
CLonmiknaion Anesw)) @Q =X 2,900,000 as of 31 December 20X1 (& 9
Calculate basic and diluted EPS
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Question # 37

Calculate DEPS
Earnings available to Equity Shareholders £1000 lacs
No. of ES 1,000 shares
10%4 120 Convertible Preference share (1 PS=5ES) ¥ 8,000 lacs
12%, 600 Convertible Debenture ( 1 Debenture = 3 Eq 20,000 lacs
Shares)
100 Share Options @ X 25 MP = 36
Tax Rate ‘287 3%
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QUESTION: -3 (Dec 20-8 Marks)

The following information is available relating to Space India Limited for the
Financial Year 2019-2020.

Net profit attributable to equity shareholders Rs. 90,000
Number of equity shares outstanding 16,000
Average fair value of one equity share during the year |Rs. 90

Potential Ordinary Shares:

Options 900 options with exercise price of Rs. 75
Convertible Preference Shares 7,500 shares entitled to a cumulative
dividend:, of /Rs. 9 per share. Each
preference. share is convertible into 2
equity shares.

Applicable corporate dividend tax [ 8% _ ( t aynaxe)

10% Convertible Debentures of Rs/"Rs. 10,005,000 and each debenture is
100 each convertible into 4 equity shares

Tax rate 25%

You are required to computes/Basic and Diluted EPS of the company for the

Financial Year 2019-2020.
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Question # 48 Dec 21 (BMY A MAYLT (M)
Assume following facts for company XY
Income from continuing operations % 30,00,000
Income from discontinued operations (¥ 36,000,000)
Net Loss (¥ 6,00,000)
Weighted average number of shares outstanding 10,00,000
Incremental@ommon shares outstanding relating to stock 2,00,000
options
* £ You are required to calculate BEPS and DEPS
e« Assume in above case loss from continued operation is ¥ 10,00,000 and income
from discontinued operation is ¥ 36,00,000 then calculate DEPS
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'\Y\Q\ué‘mi Qo &M\
SIS0 D 1y

DL

o
Ly s )

—_—

o)

P ltd has earned X 10,00,000 during the year and has 40,000 equity shares.

S ltd has earned X 4,00,000.
P ltd hold 80% shares in S limited
Calculate BEPS for SFS and CFS Oi p

S .

) Reds o 9{\@1 By -

) BEN o) ® e cks =

§booooo + A LRPoy %3_33

4 €550

PARTICULARS PLTD SLTD
SALES 10,00,000 5,00,000
DIVIDEND FROM S LTD 1,00,000 :
EXPENSES (4,00,000) (3,00,000)
PAT 7,00,000 2,00,000
P has 20,000 Equity Shares. P's Stake in S ltd is 80% < NOD \seoe Shosen:
Calculate BEPS for SFS and CFS o& P & RESs %m L
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Question # 43

TYK &S

Calculate Subsidiary’s and Group’s Basic EPS and Diluted EPS

{MTP -SERIES Il - MAY 2019}

PARENT :

Profit attributable to ordinary equity
holders of the parent entity

12,000 (excluding any earnings of, or
dividends paid by, the subsidiary)

Instruments of subsidiary owned by the
parent

10,000

Instruments of subsidiary owned
by the parent

800 ordinary shares

—

shares of subsidiary

30 warrants exercisable to purchase ordinary

(300 convertible preference_share:s

SUBSIDIARY
Profit 5,400
Ordinary shares outstanding 1,000
Warrants 150&exercisable to purchase ordinary shares
of the subsidiary
Exercise price 10
Average market price of one ordinary share 320
Convertible preference shares 400, each convertible into one ordinary
- share

Dividends on preference shares

Re 1 per share

No inter-company eliminations or adjustments were necessary except for dividends.

Ignore income taxes. Also, ignore classification of the components of convertible financial
instruments as liabilities and equity or the classification of related interest and dividends
as expenses and equity as required by Ind AS 33
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Company S is a subsidiary of Company P.
Following facts are in respect of Company S

e Company S has 10,000 ordinary shares and 1,000 options outstanding, of which

Company P owns 9,000 shares and @(Loptions, respectively.
e The options have an exercise price of Y40.
e The average market price of Company S's ordinary share was 50 in 20X1.
e |n20X1, Company S's profit was 30,000

——

Following facts are in respect of Company P:
e Company P has 5,000 ordinary shares outstanding.

e |n20X1, Company P's profit (excluding any distributed and undistributed earnings of

subsidiaries) was 7,000

e The options outstanding are dilutive at P's level.
Determine the diluted EPS of Company P for the year 20X1. Ighore income tax.
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